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The following are LClL4's directions I-clicving the Liccnsctl of its obligations under 
paragraphs 1, 2 :1nd D oC Condition 9 i n  respect of cer~clin sections a n d o r  chapters of 
the 'i'ransmission Code. 

1. General 1)erogaiinn Statement: 
a ,  Licenscc's Cogcncration u n i ~ s  listed in Schedule 1 ivill  not bc subject lo any 

form of dispalching and scheduling inslructio~~s by thc I'ransm~ssion System 
l'rovidcr (" TSP") without prior consenl of L .wensec and sub cct to est ,iblishcd 
coordination ~ ~ r o c c d u r ~ s  bcln7ccn I_ic.er~sec ancl TSP: 

h. - L  hese dcrogil1ions to tlw 'Sransmission Code ale grantcci to lhc Licenscu's 
Cogcnerstion units listed ill Schedule 1 for as long as theil. total output I S  

comtnitted fbr Saudi r-Irarnco consurnp:ion during thc term of his supply 
agreemcnt(s) will) Saudi Aramco. 

2. lletailed I)ert~galions from Spccific Items of the Transrnissiotl Code 
SectionslCbapters: 

1 Th2 Licftlsee, rey uir-cltieuis dr.s~-rihcti in Sccrion I 4 . 2  qf rhe I 
I ' r~ i t~~~t~ i i~s io t r r  C'gdt' . ~ l z ~ u l d  he l irt~rraci to the C'cr1l17uctiotl 

1 I ' i ~ i ~ t ( s )  mrd shrill he sui,jcr>t to p.ro, cuu,J i t~~,hin  i i~ i fh  ihr 
Licrrrs~e u t d  i f s  uor1.5cu~ irz  nccortlirtrccl i t  ugreed 
pr-or.udurtls. i 

1 I 1 The Licors t~c  ,equi , .~mcnts  d~,~,i*,.ibcd in Sc~c*~ivlr l 6 U /  {hc I 
! 2  1 1.6 I Tron.~wi.\.rir~t~ C'ode CII'L> . c i{ lv~c~ tu prior coordir~i~lion with tht~ 

1,icrrrsee livid ils unnsenc --+- I-. .. - 

-. -- -I 
Havvrtxfion o!' ,qt.,.a~rrcd del-ngi7tiutl.s to  the Licen.sri1 bt ill nor 
oucru. \i,irlruztt t l ~ e  ngrecmcnl q'rhu Licensee 

I i ! I ~.'onlrol r?j L i~ ' t ' t 7 . s~~ '  , ~ : ~ * . T I C ~ I ,  i~clzlding I ~ I C  L i c e i z x ~ ~ ~ ~ ' . ~  f hcd i t i t -~  I 1 1.15 zrsed by ihe 731' us pnr-t o f f h e  7:Yl"s trunsmis.cion : J U I ~ ,  shcrll 
be srt&ject /o p~.icll- cont.di17utir1n a ~ d  crgrcc3tnet?f 11,1111 Licetxee. 

P.--p....-pL.-P-p-. .. - 

-- 

& A I  p& 
- -- 
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ransmission Code ECG ~ e r o ~ a t i o n  Uirertions 1 

I 111 ~ J w  u17cr~ i  c?f an), c.u~?flic! benisccu ~Ilc pro~:isions q f  the 

5 
tt.clnsmission code (11?d L I I ~ J .  c~OfiJlr~cf or4 ag?"ee?lrrnl bch$recn YS'J' 

1 . l  6.1 u t~d  ihe U.SL'J*,  excrp! in.so;ut. u.7 derognrion ,qrun I cr / i o  zc,wir, 
provision qf thc lronntlrs.~ion code , s l ~ r r l /  govur17. 

! 
-. , ,--.p 

T l ~ c  r i ~ c  for f.icrn.suu 'S Hell7, or tl~rlrlifii-lrlion s f 'un  t'sisfir;g, 
I 'our tc i~~ion  shnIi be brrscu' on 'li*u?;,t-r~li.~,iio~~ Itnpcicl LS/~i(ii~'.~ to 
he C O I I L / U L . ! C J ~  by rhe 1XP. It7 C I ~ L ~ I ; I ,  C C ~ W  f h ~ j  upp~*oc.wh, 111~' 

yhasc?s and tlru Jinliings U/' 7i.rn1.rt11ission In~pn~ . !  Siudy shcill he 
trcgotiarcd c i r ld  ugl-r~r~rl ttl!on by hot11 l i l t .  T , V  ulld Lic,cnstlc I 

7rcrtz.cmi.rsio~~ I S I L ~ ~ I L ~ A  . I ~ I I M '  thaf ihc jwopo.vrd 
d c ~ ~ e l o ~ ~ t ~ ~ e ~ t i   ill c/rgr'cdc [he rt.rrtlctrlission. 

I .  Duroxar~clr~ grarlterJ to the Licetrsre .\I11111 noi bc used us n 
cvrrusc,rcwaotr, for 731' 10 deny ils l i j y l / i  cltton. 

L.. -- 1 7- . - --. - 

! I 
'4 rid the ,foilowij~g sl~lretlrt~nl: 
" l'hle Licensee .ch~rll i,onlpl). ~ v i l h  ihc trcrnsrni! r r o t l  codr7 rmking , 
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/ X i i l T r a n r r n i s s i o n  c o d e r  ECRA Derogation Directions 1 

upp(r' us crn al~cr-tlutive to rl;c . f iccf~et~cies  rlir?g~>c Seclions 
2.4.2qf ihrj 'li.rn7.sr~isrion C70du: 

I 

1 The Licenser Goleruiiirg i/ni/s, !irrj i.~quirr,,~ent,r described i,, I 
I S~lc.rion 2.5.2 _' of !hp 'I'rrnrl~n~is~~io,? Cr jde  , ~ l ? ~ d l  hc liruifcd t o  I 

l I 1 the ~,rrriiir7ciion point l 

li. Sccfion 2,5..7. i shul/ read ":l11 gt'rlcr~ting 1cnlr.s !?lust 
be c q ~ u b l r  ( f -sz lpplyin~ ruled. 1 ctil-o I'owet- (711tpliJ U I  at71' 
point hr.nr,cou tlja iimir,v W% I '~M~L' I '  t ; u i h l o ~ -  logging c1170 I 
PSo& I'owcr Ifacrt~r leiriin'q ar 1 /71 .  C;cnurrrrit7,g I; . I , :~ I I I  : 
fi>t~tt~incrls. irnlr,s.c r~lhcnr:isc axt.c~.d L ~ . Y ~ I I . C ~ , S . S ~ ~  h*\: I I ~ P  TSP in 
t h d  Conrlcclio,~ :tg?.cu~?lunf " 

h. Hrqllrt.cmc~lts 01- Sc<~,tion 2. .i 5 .4  npplj, only to nckrm 
it r,~.t~~//utiot~.v. ! 

I I the crbov~) f ,nr~gc h a s ~ i l  ( ~ t l  I srour ir~ ,  I 
,-cqrriretnr.i~t and ~>."(iblixlied I ioordinuti01? ) 
lr?hrirf~gemen[ 111ii h the 7;YI'. 
-A-- . >. . 

-. - -. - 
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.---.p- -- 
I - -  - r 5r.T ' ~ a ~ ~ ~ n ' C o d r c O d r c O d r  I KCRA Derogation Directions 

! 
L-- 

I SectioniChapter - 1  l 
-- -1 

d Pot- r h t  ,-equiremrr?h ofSection 2 .Y.iiii Licr.nsee shoii 
huvr /he od/i,,crublr ~ o r c h u r -  1jt.oop setting w8it/?hr 2% iu 1 

1 J Key~iivcrnen!r of-Section 25.7 12 l i q i l l  /lot upply,/r,r- [he 
u.ui.sii~rp instcrli~rlifins. h,* ,ful w.u ins~ullnlir~n,s. /?OWL' \'t1l., 

only ~ P I ~ L ' ~ . C I ~ O I ~ , I .  t w t ~ ( I  I ~ ~ O I P  . j l J  ilil!' will htp ~.~qz i i red  to  
co~rlplt. wirh /he reqir~rcnlunts c~j 'Sur. f iot~ 2 . f . j  12. 

1 c,  For rhc prrrporc~,s qf.Ycaio,r.c 2. j. 5 1 1, rhp rey  uirame,lr.r I 
,for PS's will nor br rrpplicuhlt. ,fbr r.ri.\{i,lg i~siullation.i*. 

1 h kilt 1 1 1 ~  pr,tpo.rt7,r of S~'crior~ Z.S.5.1S ,.squiro,~ete.r,' 
Liucnsee w ~ i l l  nor ~-l l~rngc  over hr)ri.sc lucid opi~rnrions. 11 1 ~r!i i i  rniher ~.lrongr over fo pl~,ir i i~ad, pr40vidcd ihul lllr 
plntlf is d i s ~ c ~ t r n e u t e d ~ f r u ~ ~ ~  /lie rr.crt~.smz.r.~ion. 

I 

i. 1.5.5.20 (i) . s h r i /  read "7'l.cr~zsmis.sii1rl ,li.t~q~rencj~ ~mitllin 

1 rhe ii,uiw o f j R  L i i z  to 6 / 3  1-lz ti.i .specl/ird i t7  iZ.4.2). 
I 

lq'o~. ,fir[ur-c in,s/~i/l~r~rot~s, J Z O M J ~ I - L ' ~ :  0171y KL'~?CI.L;IOI 'S  t ~ t i - ~ i l  
~rbovc  j 0  ;W,V lvill hr. r .cq2ri / ,~j~i ro c o n ~ p l ~ ~  ivirh the 
I - P ~ ~ ~ ~ ~ ~ ' I } I L ~ ~ I I . F  c~f,S~"clion 2 j. -5.11. 

"Loud rhrrii,rg c!f rha L i ~ ~ c n ~ e o ' . ~  fucilrfil7s rvill  be 
rr?~plet~1cnt~7~i only in rrrrord~irrcc~ ~ ~ - i i h  U pr t~-~~p~~rm~' t )Ci  loird 
, s h ~ ( l d i ~ g  J L ~ I P I I I ~  agr.crd iipotr it? ~ i h < r r n ~ t  hentmcen the TSP 
uriJ Licei~sce. 117 rhe CIL 'L IJ I I  [ J I C I I  S H C ~  ciA)ruet?reni is rlol I cached 
B~~rw.ee,? Arantuo U I I ~  1SP, fJrr ~ ~ ~ l t t d i '  11,iil be r e f i t . ~ - ~ ~ I  to 1l7u 
c;c:,\'< ' " 

l 

1 7 he Licer~ rcr (;enr~,,~i~ing (inits ore dcrogaicd /?o,rr tllr 
2-6 (ii), (iii) and (iv) 

rcquiremcnrs U /  Sc~clions 2 6 (iii, {i~i), t~nc/  ( i l : )  

-. - 
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4.3.4.4 ( i i )  
I 7 ' h ~  Licens~lr is x ~ . a ~ ~ l u d  &t.r~gaiion ,fiotu rhe rrilIrrt.crncnts o f !  

i 111i.c Section 4.3.4-4 (ii) i 

I 171e Licensrr rl gran/cd d~j~-ogcrtiotr ).urn the r'arjlrit.cnierl/.s uj' 
,S~.etion 4.9 i 2 o f ' / J ~ e  T~.orl.$t)ri.~sio~~ C:od~ on ~ h r  I>(r.\is of the 

i nbovr srcrred gc.neru/ dtlt.o~diotz Ls ia~ t l t~~cn~  I ~ i r ) .  

! 

I 1 I Regarding ihc s t i p u l u ~ i o ~ ~ . ~  o f  I / I ~ J S L ,  Stl~,iious 4.7.4.7, 4 3.4.8. 1 

1 The Licrnrvr ir gm~ieif i / e rog~n /nr~  ji-on] the rr.yi,/rcrr,crl/J r t f  
i , S~~>~ior l  .' 0 to per rhe ohol. ,  brotrrl jicr~~*)oi vto,o,7e~lr i (nj, ! 

I 0 

! 
I 

I 3.3.4.9 k 4.3.4.12 of ~ i z e  I?~crn.snrissiot~ CO&, 1-rcunsce sholl I 
4A.4.7, 4.3.4.8, 
4.3.4.9 & 4.3.4.12 

hul-t. r h ~  right f n  S ~ Z ~ J L / ~ I \ L , ~ ~  gen~~ ' l~[or , \  ~ C I T C U I  i l s  o p e ~ ~ ~ t l o t l  
t~~~qz~ i r~c~munts .  S~tch Shufclol3.n i~ io  !IL~ ~'ilordit7~lted I \ * ~ I / I  TLSI': 

, H J ~ I I I ~ I I I  the r.eql,it-~>ruenf of TSP ~>rin.$ent. 
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PART l 

CO-GENEIRATION LICENCE 

GRANT OF LlCENCE 

The Electricity and CO-generation Regulatory Authority of die Kmgdom of S a d  Arabia 
C'Authotity"), in exercise of the powers conferred by Articles 5 and 6 of the Electricity 
Law promulgated on 20/10/142G by Royal Decree M/56 ("Electricity Law") and the 
Authority's Charter promulgated on 27/08,' 1422 by the Council of Ministers Decision 
(236) and modified by the Councd of Ministers Decision (154) dated 4/05/1428 
C'Charter") hereby grants to Tihama Power Gcneration Co. Ltd. having been 
commercially regstered with the ministry of commerce under No.(2051029359) dated 
29/02/1425H. (the "licensee") a licence to catry out the activities specified in paragraph 
3 below. This licence is granted for the period referred to in paragraph 2 below, and is 
granted subject to the condtions set out in Part IT of the licence (the "Conditions"). 

TERM 

Thls licence shall corne into effect from Monday 03/08/1479H corresponding to 

04/08/2008 and shall remain in effect for a term of (25 )  Gregorian years, unlcss 
suspended, withdrawn or revoked by the Authority. The corresponding term for each 
individual CO-generation Facility listed in Schedule 1 shall be as indicated therein. 

AUTHORISED ACTIVITIES 

Subject to compliance with the Electricity Law, the Implementing Regulations and the 
Conditions of this licence, t h ~ s  licence authorises the licensee to: 

a) develop, construct, own, and operate, the CO-generation Facility as described in 
the licence application forms submitted by the Licensee and approved by the 
Authority; 

b) generate electricity at the Co-generation Fadties listed in Schedule 1 ; and 

Licensee Name 
- License No. 

Tihilrna Power Gcneration Cu LtJ I Page 
l 

230808 - R- 1 3 Of32 - 
Version No. 
Date 

(l) CO-Generation UPP'r) I Rev No. 

04 Aug 2008 I ~ e v - ~ a t e  
- I 
- - I 
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c)  produce desalinated water and/ or steam at the CO-generation Faulities listed in 
Schedule l; and 

d) sell the capaciq of, anallary semices, electrical energy and CO-generation products 
produced at the Co-generation Facility to any Licensee or Large Consumer 
subject to the Electricity Law, the Charter and the Implementing Regulations [ 
and, in purchasing the same, compljance by the relevant licensee with the retms of its 
license 1. 

4. ASSIGNMENT AND T W S F E R  

This licence is personal to the licensee and the licensee shall not asslgn or otherwise 
transfer any right, interest or entitlement in the licence or specified assets except in 
accordance with Condition (14) (Assignmen& transfer, change of conuol, mergers md 
acquisitions). 

5. SUSPENSION, WITHDRAWAL QR REVOCATION OF LICENCE 

T h e  Authority may suspend, withdraw or revoke the licence in accordance with 
Condition (15): (Suspension, withdrawal or Revocation of licence). 

6. LICENCE IANGUAGE 

This licence is prepared in both the Arabic and English languages. To the extent of any 
inconsistency between the two, the Arabic text shall prevail. 

This license has been executed from two ( 2 
origmal copy there of, and the Authority 
accordingly. 

> origind 
retained 

copies. The licensee received an 
the other oqmal copy to act 

Ucmeex~a,rine, 
rm~ab,'' A >.- 

Thma Power G ~ n c r a ~ o n  Co. Ltd 

230808 - R 
Page 

4 Of 32 

Version No. 
Datje 

(1) CO-Generation (IPP's) 
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PART I1 

CONDITIONS TO THE CO - GENERATION LICENCE 

Gencrauotl Co. Ltd. Page Version No. (l) CO-Generation (IPP's) Rev No. 

License No. 
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Condition 1: Definitions and interpretations 

1. Definitions 

Any word or expression defined in the Electricity Law or the Implementing 
Regulations, and not d e h e d  in these Conditions shall, unless the contrary intention 
appears, have the same meaning when used in i h s  licence or in the schedules. 

In h s  licence and the schedules, unless otherwise specified or the context othem~tue 
requires: 

"Available" 

"Desalination Unit" 

in relation to any Generation Unit, means a 

Generation Unit whch  is capable of gentrating 
electricity and being despatched in accordance 
w ~ t h  the Transmission Code and 
"availability" shali be construed accordmgly; 

any plant and equipment w i h  each 
CO-generation Facility(s) for the desalrnation 
of water as more particularly identified for each 
CO-generation Facility in Schedule 1; 

"Generation Unit" a turbine and associated plant and equipment 
within each generation Facility, as morc 
parciculaly identified for each CO-generation 
Facility in Schedule 1 ; 

"Implementing Regulations" The implementing regulations to the Electricity 
Law approved by the Board of the Authority 
on lf/U4/1427 corresponding to 13/05/2006 
or any mohfications to it thereafter; 

"Licensee's System" the electric h e s  together with aU ancrllary 
equipment owned or operated by the liccnsee 
for, as applicable, the transport of electricity and 
CO-generation products from the Generation 
Units and Dcsalination units to the 
Transmission System, Distribution System 
and (in relation to desahated water) to the 
boundary of the licensee's premises; and 
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"System Services" 

Jntemreta tions 

has the meaning given to the term in the 
Transmission Code (and includes all the 
ancillary services). 

Unless otherwise specified: 

(a) any reference to a Condition or to a schedule is respectively a reference to the 
Condition or the schedule of t h i s  Licence; 

(h] any reference to a paragraph in a Condition or schedule is a reference to the 
paragraph of that Condition or scbedute; and 

(c) without prejuhce to any prot.lsion which restricts such variaticln, supplerrlcnt or 
replacement, any reference to any agreement, code or other instrument shall 
include a reference to such agreement, code or other instrument as varied, 
supplemented ot replaced from t ime  to time. 

The headmg or title of ariy part, Condition, schedule or paragraph shall not afEect the 
construction thereof. 

The holding of any term in t h s  hcence is intended otlly to assist m identifying that a term 
has been defined in h s  licence, the Electricity Law or the Implementing Regulations. 

Where any obligation of the licensee is expressed to require performance w i t h  a 
specified time h i t ,  that obligation shall continue to be binhng and enforceable after that 
time lirmt if the licensee fads to perform that obligation within that t i nc  h t .  The 
extension of the time lllnit for performat~ce shall be without prejuhce to all rights and 
rcmedes available against the licensee by reason of thc licensee's failure to perform 
within the time h u t .  

In these Conditions and schedules, the word "include" shall be construed without 
h i ta t ion .  4 
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Condition 2: Compliance with laws 

1. General 

The licensee shall comply with all applicable laws in the Kingdom includmg tile 
implementing regulations for those laws. 

Environmental Law comnliance 

The Licensee shall comply with all applicable environmental laws when carrying out the 
CO-generation Activities, and shal l  take account of any guldancc issued by the Authority 
or any other competent authority. T h e  licensee shall, no t  later t-han such date as the 
Authority may specify and jn cons~lltation with the Authority, prepare, adhere to and, 
from time to time, modify a written policy setting out  the manner in whch  dle licensee 
proposes to comply with i t s  dutlcs and obligations under all applicable envuonmental Jaws. 
?'he licensee shaU report annually to the Authority on  its environn~ental performance in 
such form as the Authority may prescribe. 

The term "environmental laws" in this Condition means those laws w l k h  are, from tirne 
to tirne, in force whose purpose is thc protection of the cnvEonment, includmg the 
protection of human health, flora, fauna and the eco-systcms on which they depend and all 
relevant legislation relating to the assessment of environmental impact and the protection 
of air, land and water. 

Health and Sa- 

The Licensee shall take all reasonable steps to protect persons and property from injury 
and damage that may be caused by the licensee (mclu&g in relation to its CO-generation 
Facilities) when carrying out the CO-generation Activities, and shall take account of any 
guidance issued by thc Authority or any other competent authority. The licensee shall, 
not later than such date as the Authority may specify and in consultation with the 
Authority, prepare, adhere to and, from time to h e ,  rnochfy a written policy o n  health 
and safety aspects of its CO-generation Activities. The Iiccnsee shall report annually to 
the Authority on its performance against the policy in such form as the Authority may 
prescribe. 

Ca Ltd 

License No. 
Page / Version No. (1) CoGencrahon 

8 Of 32 l Date 04 Aug 2008 p- 



Kingdom of Saudi Arabia / 
ELECTRICITY & CO-GEAERATION REGULATORY AUTHORITY 

Licensing & Legal Affairs Department 

m h i t d  Patties 

Where the licensee engages other parties to assist in the  performancc of any of its duties, 
obligations or activities autllorised by t h s  licence, the licensee shall choose such other 
parties that  are competent and capable of performing all works efficiently and actively and 
remain ultimately responsible for their perFomance. 

Industrial Security 

The licensee shall comply with all applicable industrial security regulations that are in 
effect when caming out the CO-generation Activities, and shal take account of any 
gurdance issued by the Authority or any other competent authority. 

In the event of circumstances contemplated by Article 3 (4) of the Electricity Law, the 
licensee shall place its resources of CO-generation and storcd fuel a t  the dsposal and 
control of the Ministry in accordance with that article. 

\ * 

'l' Emergency Condihons : 
Every accident that 16 to the extent not wi thn the hccnsce reasonable control bke war, natuml djsastefi or atly Forcing power [hat affccts supply of 
fuel, clectricjty or to-generation That, howe\-er, doer nor lncludc csisttncc or eh~cctatinn oi  custcnce of supply shortage oi electrical energy or  cu 
- generation reaulbng o t  technical or normzi causes. 

I I I I 1 l - 
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Condition 3: Compliance with directions of the Authority and licence default 

1. General 

Notu~itllstanding the provisions of the Eiectricity Law, the licensee shall comply with 
any orders, drrections and deterininations made by the Authority pursuant to thc 
Eiectticity Law, or Implementing Regulations o r  Rules and Procedures issued under 
the Electricicy Law, and h s  licence. 

In relation to the Cogeneration fachties listed m Schedule 1 subject to the condltlon that 
their entire electricity and cogeneration products are committed to supply to Saud Aramco, 
the licensee shall be granted exemption from Condtlons 5, 6 and 13 herein. 

Licence default 

I f  in the reasonable opmior~ of thc Authority the Licensee has committed a default under 
any provision of t h s  licence, thc Authority shall issue a notice (a "notice of 
enforcement") to the licensee giving details of such default. 

Notice of enforcement 

lrnless the licensee accepts that it has committed the dcfault specified in Authority's 
notice of enforcement, thc Authority shall give reasonable opportunity to the licensee, in 
accordance with the procedures prescribed by the Authority in the Implementing 
Regulations, to make representations to the Authority, and shall, following such 
procedures, determine whether to cancel or amend the notice of enforcement. 

Acceptance or determination of default 

Where the licetlsee accepts that it has committed the default specified in the Authority's 
notice of enforcement, or where the Authority does not cancel the notice of enforcement 
pursuant to paragraph 3, as thc case may be: 

(4 subject to paragraph @), the Licensee shall have the opportunity to demonstrate to 
the Authority, within a period of ten (10) Business Days from the date of 
licensee's adrmssion of the default or determination by the Authority (or such 
longer period as the Authority may approve), that the dcfault has been remehed 
by the licensee and the Licensee has taken stcps to ensure that the breach does 
not recur; or 

ILicellSee Name I I'iharna ~owerGeocrat ion  CO. 1 p a E 7  version NO. 1(1) CO-~eneration (IPP'~) I Rev No. I - I 
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@) where the breach is not remediable, or in the Authority's view tlle breach rcquires 
its urgcnt intervention, the Authority may specify such shorter t i r r ~ c  period in the 
notice of enforcement as it considers appropriatc h1 the circamstances. 

Remedv and ~enalti- 

If w i h  the time period specified in paragraph 4 the licensee: 

(a) rcmedles the default specified in a notice of enforcement, or causes the default in 
question to be reme&ed, and demonstrates to the satisfaction of d ~ e  Authority 
that it has taken steps to ensure the breach does not recur, the notice of 
enforcement shall lapse; 

@> fails to remedy the default in question or cause it to be remedied, thc Authority 
may impose a fmanclal penalty, in accordance with the Electticity Law and the 
Authority's Charter, and/or issue a notice of suspension, withdrawal nr 
revocation under Condition (15): (Suspension, withdrawal or  revocation of 
Licence) . 
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Condition 4: Provision of information to the Authority 

1. General 

The licensee shad supply, a t  h s  own expense, to t h e  Authority, in thc: manner and at the 
times specified by the Authority, such information as the Authority may consider 
necessary for the purposes of monitoring compliance with the Conditions of the licence 
or of performing the functions assigned to it by or under the Electricity Law. '1'0 the 
cxtent not w i h  its control, the licensee shall use reasonable endeavours to ensure the 
Authority is provided with such inEomation. The requested information Inay include any 
documents, accounts or reports (whether or not prepared specificallv at the request of the 
Authority) of any description specified by the Authority. 

Other in- 

l'he power of the Authority to call for information under paragraph l is without preiudce 
to the power of the Authority to call for information under or pursuarlt to any other 
Condition of dlis licence or under or pursuant to any  other legal requirements. 

Notification of c h a n ~ c s  

The licensee shall inform the Authority w i t h  ten (10) Business Days of changes to its 
address or other data relevant for legal transactions and in relation to t h s  licence. 

Pursuant to the provisions of the Electricity Law, the licensee shall provide to the 
Authority within ten (1 0) Business Days any agreement entered into by it with another 
Licensce(s) or Consumcr(s): 

(4 related to sell or buy ancillary services, electrical energy or CO-generation products 
or related to Prices or Tariffs 

@) related to connection to or use of the Transmission System, Distribution 
System or related assets; or 
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(4 as well as any other agreement, entered into by the licensee, that the Authority 
may reasonably requrre to review to enable it to carry out its functions or duties 
under the Electricity Law. 

Major incidents 

The licensee shall notify the Authority as soon as is possible, and at most w i t h  two (2) 
Business Days, o E any major lncident affecting any part of the licensee's system Or any 
essential equipment used for electricity generation or CO-generation or any meters 
owned or operated by licensee, and shail w i t h  twenty (20) Business Days of the date 
of such major incident, or  any lesser period the Authority may dccide, subrmt a report 
giving the known details oE the incident and its cause. 

Notices to the Licensee 

The licensee shall from time to t h e  notify the Authority of contact names and details 
(includmg e-mail addresses) for the receipt of notices from the Authority and shall ensure 
that it has internal processes in place to ensure t ha t  all notices received from the Authority 
are dealt with efficiently ( inc luhg  in the absence of the notified recipient of notices 
pursuant to h s  provision). Notices to be given by the Authority pursuant to this Licence 
may be given by e-mail, unless otherwise specified. 

Notices b-e Sicensee 

The licensee shall submit aU notlces and mformat~on to be provided to the Authority in 
such form and manner and to such Authority staff as tnay from time to time be notified by 
the Authority to the licensee or, where no such detads have been provided by the 
Authority, in accordancc with such procedures, and to such persons, as indicated on the 
Authority's website at thc relevant time. 

Power Generauon CO 1,td Page Version No. (1) 

13Of32 Date 04  Aug 2008 



Kingdom of Saudi Arabia 

ELECTRICITY & CO-GENERATION REGULATORY AUTHORITY 

Licensing & Legal Affairs Department 

Condition 5:  Sepatate accounts for CO-generation Activitics 

1. Accounts 

The licensee shall: 

(3: maintain internal accounting and reporting arrangements which enable separate 
accounts to be prepared for the CO-generation Activitics from any other business 
undertaken by the licensee.; 

(b) where requested by the Authority, prepare and provide s ~ ~ c h  accounts to the 
Authority as are necessary fox the Authority to carry ou t  its functions under the 
Electricity Law consistent with applicable laws, h a n c ~ a l  regulations and best 
accounting standards; and 

(C> where requested by the Authority, prepare and provide consolidated accounts for 
the ticensee's other activities. 

Such accounts shall be in such form as may be specified by the Authority, and shall statc 
the accounting policies adopted. 

3. No cross-subsidy 

The licensee shall w i t h  three months of the grant of this licence submit, for approval by 
the Authority, a methodology on the basis of whlch its revenues, costs and assets shall bc 
attributed to each of its CO-generation Activities to ensure. that all charges and rates are 
based on the true allocation of capital and operational costs for each of these dfferent 
activities (electricity generacion, water production and steam production) without anv 
crosssubsidy between them. 

All accounts prepared by thc licensee pursuant to ths  Condition shaU be consistent with 
such approved mcthodolog);. Any amendmetits to the methodology shall require the 
approval of the Authority. 

I I l 1 
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Auditors reDort 

T h e  Authotity may, in respect of accounting statements prepared pursuant to paragraph 
(1) in any financial year, require &e licensee to procure a report by auhtors addressed to 
the Authority stating whether in their opinion the accounts have been properly prepared 
and gve  a true and fair view of the revenues, costs, assets, liabhties, reserves and 
provisions of, or reasonably attributable to, the CO-generation Activities undertaken by the 
licensee. 

Funher financial reports 

The Authority may require the licensee to provide financial reports that are more 
extensive than requited under paragraphs (I) and (2). 

Procedure 

(a) TJIC iicensce shall deliver to the Authotity the accounts referred to in paragrxph (I)  
not later than (30) Business days after tllc end of each financial year, and any 
further financial information requested under paragraph (2) in a time period specified 
by the Authority. 

@) The  licensee shall comply with any guideh~es issued by the Authority sn relation to 
this Condition, including on: 

(i) the form and content of accounting statements; and 

(ii) h e  detailed accounting principles and the bases of valuation to be used, if so 
requested. 

(c) The licensee shall not alter the accounting principles from those applied h previous 
fmanciaI years without the Authority's prior written consent, and in such 
circumstances the Authority may  require the licensee to also produce accounung 
statements h a t  applied in the Lnlmedately preceding financial year. 
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Condition 6: Prohibition of cross-subeidies and discrimination 

' l le  licensee shall ensure that it  shall not receive any cross-subsidy from any other 
activity, business or undertakmg that is licensed bp the Authority and regulated in relation 
to Prices or  Tariffs. The licensee shall ensure that it a t  all times retains the financial 
capabhty to carry out the Electricity Activities, authorised by thls licence and does not 
provide any Gnancial support to any other activity, business or undcrtakmg where hs 
would impact on its abhty to carry out such Electricity Activities. 

C o m m e r c i a l l l i v e  information 

The licensee shall procure that in respect of its CO-generation Activities, it does not 
disciosc h e c t l y  or inlrectly any cclmmerciaUy sensitive in fornaban to any other Licensee 
where this may have the effect of dstorting or restricting competition it1 the Electricity 
Industry and wlll ensure that any commercially sensitive informanon from thosc other 
acurities or its affiliates that might benefit the licensee in undertaking it-S CO-generation 
Activities is not disclosed to those responsjhlc for the conduct of these activities. 

3. Discrimination 

(a) Subject to paragraph (h), t h e  licensee shall not, and shall procure that its Affiliates 
do not, provide or offer to provide CO-generation services to any person or class of 
persons on tenns or charges (including in relation to prices or quantity) h a t  are 
materially different than those provided or offered to comparable purchasers except 
in so far as such drfferences reasonably reflect material dffercnces in the costs 
associated with such provision. 
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